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A European Social Market 
Economy? - Index Results 

The ‘highly competitive social market economy’ represents 

the targeted common economic order of the European Un-

ion as it is stated as a goal in the Lisbon Treaty. Yet, this en-

deavor requires a mutual understanding of which institu-

tions constitute a modern social market economy. The re-

sults of the Index of Modern Social Market Economies 

(IMSME) show congruence around a liberal market econo-

my, but great diversity in principles indispensible for a social 

market economy.  
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The European Social Mar-

ket Economy in Focus 
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Congruity 
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Variance 
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Consistency of Policy

 

Effective Price System

Liability
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Efficient Environmental Protection

Effective Labor Markets



07 
 

 

 

F
u

tu
re

 S
o

ci
a
l 
M

a
rk

e
t 

E
co

n
o

m
y
 P

o
li
cy

 B
ri

e
f 

#
 2

0
1
3
/0

3
 

Conclusion 

Further Reading 
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 Policy Brief 2012/07: Sustainability and solidarity – basic 

ideas of new financial structures 

Federal financial structures which include fiscal equalization be-

tween the German states remain indispensable for leveling out 

significant regional economic differences and for ensuring suffi-

cient funding for the responsibilities of the public sector across 

the nation. The necessary revisions of financial structures begin-

ning in 2020 provide an opportunity for a substantial overhaul. 

The objective is to consolidate in the long term the budgets of 

federal, state and municipal governments and to safeguard a 

modern welfare state. 

 

Policy Brief 2013/01: How Germany Benefits from the Euro 

in Economic Terms 

There can be no doubt about the fact that Germany benefits 

from the euro in a significant number of ways. For example, 

monetary union membership helps to reduce the cost of interna-

tional trade, and provides protection against excessive exchange 

rate volatility. This means that even if Germany had to write off 

a large percentage of the loans that it has made available to the 

heavily indebted states of southern Europe as part of the various 

euro rescue measures, the economic advantages of its member-

ship of the monetary union would continue to predominate. Re-

verting to the deutschmark would thus be disadvantageous even 

in purely economic terms. 
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